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Electronic Money: New Authorisation Regime Effective In 

The United Kingdom (“UK”) From 9 February 2011 

BY THOMAS O’RIORDAN AND JAMES GRAY

On 19 January 2011, the new Electronic Money Regulations (SI 2011/99) (the “Regulations”) were 

laid before Parliament to implement a new authorisation and prudential supervisory regime in the 

UK under the Second Electronic Money Directive (Directive 2009/110/EC) (“2EMD”) for certain 

persons issuing electronic money (other than banks and building societies).  

The Regulations will generally come into force on 30 April 2011 although firms that are considering 

making an application for authorisation under 2EMD should also note that such applications may 

be made to and determined by the Financial Services Authority (“FSA”) from 9 February 2011. 

Any legal person who provides electronic money services after 30 April 2011 without having first 

obtained the appropriate authorisation may risk committing a criminal offence and so it is 

important that those persons seek advice as to whether the Regulations apply to their business 

models. 

Electronic Money is defined under 2EMD as ‘electronically, including magnetically, stored value as 

represented by a claim on the issuer which is issued on receipt of funds for the purpose of making 

payment transactions as defined in point 5 of Article 4 of Directive 2007/64/EC, and which is 

accepted by a natural or legal person other than the electronic money issuer’. The types of firms 

which may be required to seek authorisation from the FSA would include, but may not be limited 

to, prepaid and virtual payment card, currency or token issuers, online payment scheme 

operators, gift card or voucher issuers and mobile network operators providing prepaid payment 

services. 
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If you have any questions concerning these developing issues, please do not hesitate to contact 

any of the following Paul Hastings lawyers: 

London 

Tom O’Riordan 

+44 (0) 203 023 5166 

tomoriordan@paulhastings.com 
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